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Dear members of the association,
Harvard Global Research Support Services Tunisia

STATUTORY AUDIT GENERAL REPORT
FINANCIAL STATEMENTS AS OF DECEMBER 31%, 2022
(Free translation of the French original)

I. Report on Financial statements
1) Audit opinion

In fulfilment of our statutory audit mandate entrusted by your General Meeting dated April 4%,
2022, we present below our report on the financial statement of the association "Harvard Global
Research Support Services Tunisia” (HGRSS) for the year ended December 31, 2022. We have
audited the accompanying financial statements balance sheet of HGRSS which comprises of the
financial position statement as of December 31%, 2022; the income and expenses statement and
the cash flow statement for the year then ended and a summary of significant accounting policies
and other explanatory information (together "the financial statements”).

The financial statements present positive net assets total of 94 321 TND including a deficit for the
year 2022 of <17 015> TND.

in our opinion, the financial statement presents fairly, in all material respects, the financial position
of “Harvard Global Research Support Services Tunisia” as at December 31%, 2022 and its financial
performance and its cash flows in accordance with Tunisian GAAP.

2) Basis for our Opinion

We conducted our audit in accordance with international auditing standards generally accepted in
Tunisia. Qur responsibilties under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the association in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Tunisia, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

3) Management reports

Your management is responsible for the preparation and fair presentation of management reports
(financial and moral). Our audit opinion on the financial statements does not include the Board of
directors’ report and we do not express any opinion neither assurance on it.

Our works consists of reading the report and assessing whether is there any significant
inconsistency with financial statements or our knowledge obtained during the audit. It consists also
to appreciate if the report contains any significant anomaly.

The information contained in this report does not call on our part, a particular observation.



4) Responsibilities of Management and Those Charged with Governance for the
Financial Statements

The Management of the association is responsible for the preparation and fair presentation of the
financial statements in accordance with Tunisian GAAP, and for such internal control as it
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, Management is responsible for assessing the association's
ability to continue as a going concern, disclosing, as applicable, matters related to going concemn
and using the going concern basis of accounting unless management either intends to liquidate the
association or to cease operations, or has no realistic alternative but to do so.

The Management is responsible for overseeing the association's financial reporting process.

5) Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reascnable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with international auditing standards generally
accepted in Tunisia will always detect a material misstatemeant when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
based on these financial statements.

A further description of the auditor's responsibilities for the audit of the financial is located at “Ordre
des Experts Comptables de Tunisie” website at: www.oect.org.tn . This description forms part of our
auditor's report.



Il. Report on other legal and regulatory requirements
As part of ow slaiuiory audil mission, we proceeded (0 (e periodic review ol e iniemai
controls of the association. We remind that the Management is responsible of setting up and
maonitoring the efficiency of the internal controls systems. We did not identify any major
deficiencias that are likely to affect the efficiency and reliability of the internal control system of
the association. A management letter was communicated to the management of the
association presenting the main internal control weaknesses identified during our audit.

Tunis, October 13, 2023
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Statement of Financial Position

Business year ending 31 December 2022

Figures expressed in Tunisian Dinars

Assets MNotes =arl Sear i
2022 2021

AT - Cash and Cash Eguivalents 3.1 115171,533 131 354,423
AC 2-Investments and other Financial Asseis 3
AL 3 - Other Current Assets 3.2 9 688,850 7 810,625
AC 4 - Trade Receivabiles .
ACS - Furniture and other Supplies inventories
AC B - Other non current Assets
AC 7 - Financial lNixed Assers
.-*-.E.F;i.-T.m_t,{leh_' Fixed Assers 3.3 1202497 530,602
AC Y - Intangible Fixed Assers

Total Assets 126062,930 140 095,650
Liabifities and net Assers
PA T - Bank overdrafis and other Financial Liahilities -
Pa 2 - Othes Currert Liabilities 3.4 080D, 6ET 27 580,170
P43 - Trade Pavables - 3.5 1 652,156 1 165,030

PA L - Provisions

PAS - Deferred contributions .
PAG - (ehier non cerrent | i..1|.'lii.i.|:i|:'r.
PAT - Loans

Toral Liabilities

31741,843

28 759,200

AN 1 - Allowances
AN 2 - Contributions allecated 1o fixed aszets

AN 3 - Investment Subsidies

A 4 - Other Ner Assers

AN 5 - Heserves

AN G - Surpluses or Delicits Carried Forwad

111 336,450

115 624,962

AN T - Surplus or Deficit for the Financial Yeas - 17 015,363 4 288,512
Total Met Assets 2.5 94 321,087 111 336,450
Total Liabilitics and Ner Assets 126 062,930 140095, 650
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Statement of Income and Expenses

Period from 01 lanuary 1o 31 December 2022

Figuris expressed in Tunisian Dinars

Nk Year N Year N-1
2022 2021
Income
.I’R 1 - Membership contribunions
PR 2 - Income from Activities and Events
PR 3 - Operaring granis
PR 4 - Mon-monetary contributions
.1’.|-.15-L}lhl:‘rL_ﬂl'ltﬂh'.l[lflﬂ“
PR G - Donations and Grants received 4.1 : 310 666,834 280 277.424
[ 7 - Share of Subsidies and Contributions ncluded in ineome for the
Yol
PR B - Other Gains 1,224 1,044
Total Income 310 668,058 289 278,468
Expenses
CH T - Consumed Purchases and supplies 4.2 o 060,403 2023046
CH 2 - Staff Expenses 43 100 715,417 o0 006,984
CH 3 - Depreciation and Provision allowances a.4 824,105 9 893,040
CH4- ':::'fl‘li-‘flf_ll.;l:'l11 Expenses 4.5 217 023,895 191 &43,B85
CH 5 - Met Financial Charges 4,244
CH G- Other c_m:rh 55,357 0,025
Total Expenses 327 633,:12.1 293 566,980
Surplus (Deficit) of Income over Expenses for the Year - 17 015,363 |- 4288512
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Perind from 1 January 1o 31 December 2022

Fioures Expressed in Tunisian Dinars

Cash flow from current activities
F1 - Collection of :‘\«'1Dn:l.||:rﬁh|p Contriburions
F2 - ':I.l'l.L'E.l.'il}r'l af Income from Activities and Evenrs
F3- Collection of Operating Subsidies )
F4 - Callectinn .-!'.Il (hher ncome dnr_|..C.l::-rurrtmtl:rl'l_-x
F5- |'.".‘:-'~htIIFL‘!1rL'I1I of amounts paid w Suppliers .
Fb < Dishursement |:1|:;._'ﬂ|:|p£'rl~=.1[ie'.||'| Paid 1o Sraff
F7- U‘I'I:!FJ_.;"IFhIerL‘ﬂ'I-I!'I‘! of Current Artivities
Cash flow from current .u.'livit.'res
. Cash Flows fram Investing Activities -
Fa- L‘usl:urw:-n%um an Acquisition I:;r' Intangible and Tangible Fived Assers
F3 - Collection on Dispasal of Intangible and Fangible Fixed Assets
F10 - Dishbuarsemmem: :1|1-.-h quisition of Fmancial Fixed Assers

F11 - Callection on Dizpasal of Financial Fixed Aszers

Cash Flows from Investing Activities
Cash Flows fram Financing Activities
I‘":-l-l'-'”l."l.lltllh)-‘l grans N
F13 - Callection of Investment Granms
F13 -Callectian of CI.'Ilr[rI-I_'I:LlTiL':IIIF Alfocated 1o Fived Assers
F15 - Collectian fmm foans
F16- ”I%hlrIKSL'ITl'."J'II Following the Repayment of Lna.m iPrincipal and Interese)
Cash I-'F;:uws from i-'inam:ing-.qniviries
Freasury Va ri.arru.:e .
Cash at the beginning of the vear

Cash ar Closing

Notes

Year N
2022

Year N-1
2021

310 666,834

289 278,468

229062749 |  .234 974,040
-52 299,203 .47 236,394
45 488,046 -2 492 851

16 184,064 4574,274
0,000 0,000
0,000 0,000

-16 184,054
131 354,423

115 170,359

4 574,274
126 780,149

131 3544 EH




Notes to the Financial Statements




1. PRESENTATION OF THE ENTITY

Founded in November 2016, Harvard Global Research and support services, Inc. - Tunisia
("Harvard GRSS Inc. Tunisia"), is a non-profit organization governed by Law 154 of 7 November
1958 promulgating the Law on Associations, as amended by Law 90 of 2 Augus! 1988, Law 25 of
2 April 1992 and Decree-Law No. 2011-88 of 24 September 2011,

The main objectives of Harvard GRSS Inc. Tunisia are:

- To host, facilitate, advance, encourage, and provide research, training, and support to Tunisian
programs for the benefit of, and for the public benefit of, faculty and students of Harvard Universily,
Tunisian insfitutions, and other U.S. and intemational institutions.

Support and collaborate in Tunisia with professors, students and schelars from Harvard University
and other institutions in interdisciplinary research and programs on various topics, including, but
not limited to, all fields of science. agriculture, economics, education, industry and medicine, palicy,
social sciences, technology, culture. art, archifecture, public policy, public health, histary,
humanities, management, business, law, business and other topics of academic or research
interest concerning Tunisia and the region.

- To help deserving Tunisian students continue their studies, including by helping applicants abiain
financial aid and gain admission to various Harvard University programs and activities,

- Drganize meetings, seminars, workshaps, conferences and other programmes and exchanges for
educational, pedagogical, scientific and training purposes

This organization is exempt from income ax.

2. BASIS OF ACCOUNTING AND PRESENTATION OF FINANCIA

21

2.2

STATEMENTS

The financial stalements are prepared in accordance with the provisions of accounting standard
No. 45 which relates o associations, political parties and ather non-profit organizations.

The main accounting principles and methods used in the preparation of the financial statements
are a5 foliows:

Revenue Recognition

Revenues from membership dues. which are non-refundable, are recognized as revenue at the
time of initial subscription or at future cash calis to the Board. Spanscrs' contributions and donations
are recorded in the period in which they ocour, whether or not they are received or services
randered.

Intangible and Tangible Capital Assets

Tangible capital assets are recorded at cost and amortized on a straight-line basis over their
estimated usaful fives,

Cffice equipment is depreciated at a rate of 20%.
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2.4

31

Computer and commurnicalion equipment is depreciated at a rate of 33.33%.

Foreign currency transactions

functional and presentation currency
The items included in the financial statements are measured in the currency of the principal
BConomic environment in which the Company operates ("functicnal currency”),

Transactions and balances

Foreign currency transactions are converted into the functional currency using the exchange rates
prevailing on the dates of the transactions,

Exchange gains and losses resulting from the setflement of these transactions and ihe translation
of monetary assets and liabilifies denominated in foreign currencies at year-end exchange rates
ara recagnised in the income statement.

Value added tax (VAT)

Harvard GRSS Inc. Tunisiais a partially taxable entity for VAT purposes.

indeed. the deduction of VAT is based on a rate calculated sach financial year. This rate is obtained
by dividing the branch's VAT receipts (inclusive of all taxes} over the fotal receipts of the branch
including donations and grants, including taxes, For the first year of existence, this rate is
determined based on the revenue forecast for the yEar

For Harvard GRSS Inc. Tunisia, the rate for fiscal year 2022 is 0%, the branch having made no
income subject fo VAT,

Thus, all amounts of VAT bome by the branch are not deductible and represent part of the
investment costs and expenses.

NOTES TO THE BALANCE SHEET
Liguidity and cash equivalents

Liquidity and liquidity equivalents increased from TND 131 354 at 31 December 2021 to THD 115
172TND at 31 December 20 2 2 and are as follows:

In TND 2022 2021
Bank 110172 127 875
_Box 5,000 3474

Net 115172 131 354
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3.2  Other current assets

Jiher cumrent assets increased from TND 7 811 at 31 December 20 2 1 to THND © B8 a5 at 31
December 2022 and are as follows:

In TND 2022 2021
Deferrad charges 8409 784
Suspense account 1190

Net 9689 7811

a3
a3

Tangible Capital Assets

Met 1angible capital assets increased from TND 230 as at 31 December 2021 1o TND 1 202 &5 at 31
Ciecember 2022 and consisis of

In TND 2022 2021
Office equipmeant 53 789 53 789
Hardware G 383 5287

Gross value 60172 59 076
Depreciation (58 870} {58,145)
Net 1202 930
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34 Cther current liabilities

Other current liabilities increased from TND 27 590 as at 31 December 2021 to TND 30 050 a5 at 31

Dacember 2022 and are as follows:

In TND 2022 2021
Withholding taxes and other tax liabiliies 5214 & 001
Social security debt 5518 4§72
Provision for paid leave 8287 8323
Accryed labilities 5600 727G
Other credits ] 18 118
Net 30 080 27 590
3.5 Suppliers and related accounts
Accounts payable totalled TND 1,652 as at 31 December 2022 and are detailed as follows:
In TND 2022 2021
KPMG 1136 S84
TUNISIA TELECOM 0 185
MULTICAM PROD 81 a
SESB 435 i
Net 1652 1168

3.6 Net Assets

The statsment of change in net assets as at 31/12/2022 is presented in Appendix 1,
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4. NOTES ON THE STATEMENT OF INCOME AND EXPENSES

4.1

42

4.3

44

Donations and Grants Received

Dther revenues increased from TND 289 277 as at December 31, 2021 to TND 310 667 as al
December 31 2022 and come exclusively from Harvard GRSS Inc. US,

Purchases Consumed, Supplies and Supplies

Supplies and consumabies increased from TMND 2 023 as at 31 December 2021 to TND 9 080 as
at 31 December 2022 and are 2= follows:

in TND 2022 021
Water consumption 10 23
Electricity costs 3 080 1 508
Events fees 3034 0
Oice supplies 2373 88
Various consumables 82 404
Fuel 380 ]
Total 8 060 2023
Staff
Stafi costs tolaled TMD 100 715 as at 31 December 2022 and are as follows:
In TND 2022 2021
Wages 8z 207 T4 380
Payroll taxes 18 508 15 647
Total 100 715 90 007

Depreciation and Provision

Depreciation and provisions increased fram $ 893 TD at 31 December 2021 to 824 TD at 31
December 2022 and are as follows:

In TND 2022 2021
Amortization of fixed assels a24 9883
Total 824 9 893
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4.5

Other current ex RENSES

Other current expenses increased from TND 191 643 at 31 December 2021 to TND 217 024 THD at 31
December 2022 and are as follows:

In TND 2,022 2,021
Officelo yer 124,500 118 571
Honorarium 40377 37718
Publication advertising 4058 212
Transporl T 164
Trustes fees 7762 T 3a2
Mainienance and repair 7130 4 401
Travel, mission expenses and receptions 11 065 487
Communication costs 1487 5 245
Bank charges B03 526
Taxes and taues B4 785
Insurance charge 16 309 15 951
cxlamal services 2 BR2 220
Total 217 024 191 643
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